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CONNEC TING OUR WORLD

The Internet is reaching further than ever before to connect our world, businesses and personal lives 
through what is known as the Internet of Things (IoT), or the billions of connected physical devices 
(cell phones, routers, wearables, home appliances, vehicles, to name just a few). We are now living in a 
universe of intelligent products, services and ways of conducting business that are increasing efficiency, 
while also uncovering a new era of economic growth. FDNI provides exposure to some of the world’s 
largest international companies that may benefit from access to the rising growth and adoption of the 
Internet in both developing and emerging markets in the following Internet sub-industries: 

Internet Commerce – includes online retail, search, financial services, investment products, social 
media, advertising, travel platforms and Internet radio.

Internet Services – includes various services performed via the Internet, cloud computing, enterprise 
software, networking capabilities, website creation tools and digital marketing platforms.

FUND DETAILS

Fund Ticker FDNI

Investment Advisor First Trust Advisors L.P.

CUSIP 33734X770

Intraday NAV FDNIIV

Fund Inception Date 11/5/2018

Primary Listing Nasdaq

Rebalance Frequency Quarterly

The First Trust Dow Jones International Internet ETF is an exchange-traded fund (ETF) that seeks investment results that correspond generally to the price 
and yield, before the fund’s fees and expenses, of an equity index called the Dow Jones International Internet Index (the “index”). 

FDNI
First Trust Dow Jones International Internet ETF

Source: MarketWatch.
*Estimates. There is no guarantee that past trends will continue or projections will be realized.

GLOBAL I0T MARKET GROW TH
in billions $ I0T POISED FOR GROW TH:

•	 Between 2019 and 2030 the number of IoT 
connected devices in the world will grow from 
7.6 billion to 24.1 billion, with revenue more than 
tripling from $465 billion to over $1.5 trillion, as 
reported by IoT Business News.

•	 There are more than 4.6 billion active Internet users 
worldwide as of January 2021, according to Statista.

•	 In 2025, the economic impact of IoT technology is 
forecast to be between $3.9 and $11.1 trillion U.S. 
dollars, according to Statista. 
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INDE X CONSTRUC TION PROCESS ACCORDING TO THE INDE X PROVIDER

UNIVERSE  |   Begin with a universe of international stocks traded on the S&P Global Ex-US 
Broad Market Index that meet certain criteria, according to the index provider.

ELIGIBILIT Y CRITERIA  |   To be eligible for inclusion in the index, a security must be 
issued by a company that generates at least 50% of its sales/revenues from the Internet, 
has a minimum float-adjusted market capitalization of $1 billion ($800 million for current 
index constituents) and has a minimum six-month median daily value traded (MDVT) of 
$5 million ($4 million for current index constituents). Eligible stocks are ranked first by 
float-adjusted market capitalization and then sorted into descending order by rank. 

SECURIT Y SELECTION & CLASSIFICATION  |   40 companies are selected consisting 
of the top 20 classified as Internet Commerce and the top 20 classified as Internet Services. 

WEIGHTING & REBALANCING  |  Companies are weighted by their float-adjusted 
market capitalization and the weight of any individual security is restricted to 10%. The 
index is rebalanced and reconstituted quarterly.

First Trust Dow Jones International Internet ETF

U N I V E R S E  O F  I N T E R N AT I O N A L  C O M PA N I E S

R A N K  A N D  S O R T
by Float-Adjusted Market Cap 

W E I G H T  B Y  F L O AT- A D J U S T E D  M A R K E T  C A P

Q
U

AR
TE

RL
Y 

RE
B

AL
AN

CE

Majority of 
Sales/Revenues

from Internet
Based Activities

Minimum
6-Month MDVT

of $5 Million

Minimum $1 Billion
Float-Adjusted

Market Cap

I N T E R N E T  C O M M E R C E
(Top 20 Companies)

I N T E R N E T  S E R V I C E S
(Top 20 Companies)

FDNI

Please see additional risks on the following page.

RISK CONSIDERATIONS
You could lose money by investing in a fund. An investment in a fund is not a deposit 
of a bank and is not insured or guaranteed. There can be no assurance that a fund's 
objective(s) will be achieved. Investors buying or selling shares on the secondary market 
may incur customary brokerage commissions. Please refer to each fund's prospectus and 
SAI for additional details on a fund's risks. The order of the below risk factors does not 
indicate the significance of any particular risk factor.                                                               
Some Asian economies are highly dependent on trade with other countries and there is a high 
concentration of market capitalization and trading volume in a small number of Asian issuers as well 
as a high concentration of investors and financial intermediaries. Certain Asian countries experience 
expropriation and nationalization of assets, confiscatory taxation, currency manipulation, political 
instability, armed conflict and social instability as a result of religious, ethnic, socio-economic and/
or political unrest. In particular, escalated tensions involving North Korea could have severe adverse 
effect on Asian economies. Recent developments between the U.S. and China have heightened 
concerns of increased tariffs and restrictions on trade.
Unlike mutual funds, shares of the fund may only be redeemed directly from a fund by authorized 
participants in very large creation/redemption units. If a fund’s authorized participants are unable to 
proceed with creation/redemption orders and no other authorized participant is able to step forward 
to create or redeem, fund shares may trade at a premium or discount to a fund’s net asset value and 
possibly face delisting and the bid/ask spread may widen.
The Chinese central government has historically exercised substantial control over virtually every 
sector of the Chinese economy through administrative regulation and/or state ownership. Actions 
of the Chinese central and local government authorities continue to have a substantial effect on 
economic conditions in China. Export growth continues to be a major driver of China's rapid economic 
growth. Institution of tariffs or other trade barriers, or a downturn in any of the economies of China's 
key trading partners may have an adverse impact on the Chinese economy.
Communication services companies are subject to certain risks, which may include rapidly changing 
technologies, short product life cycles, fierce competition, aggressive pricing and reduced profit 
margins, loss of patent, copyright and trademark protections, cyclical market patterns, evolving 
industry standards, often unpredictable changes in consumer tastes and frequent new product 
introductions. Such companies are particularly vulnerable to domestic and international government 
regulation, rely heavily on intellectual property rights, and may be adversely affected by the loss or 
impairment of those rights.
The success of consumer discretionary companies is tied closely to the performance of the overall 

U.S. and international economies, interest rates, competition, consumer confidence, disposable 
household income and consumer spending. Changes in demographics and consumer tastes can also 
affect the demand for consumer discretionary products.
Changes in currency exchange rates and the relative value of non-US currencies may affect the value 
of a fund’s investments and the value of a fund’s shares.
A fund is susceptible to operational risks through breaches in cyber security. Such events could cause a 
fund to incur regulatory penalties, reputational damage, additional compliance costs associated with 
corrective measures and/or financial loss.
Depositary receipts may be less liquid than the underlying shares in their primary trading market 
and distributions may be subject to a fee. Holders may have limited voting rights, and investment 
restrictions in certain countries may adversely impact their value.
Investments in emerging market securities are generally considered speculative and involve 
additional risks relating to political, economic and regulatory conditions.
Equity securities may decline significantly in price over short or extended periods of time, and such 
declines may occur in the equity market as a whole, or they may occur in only a particular country, 
company, industry or sector of the market. 
An index fund will be concentrated in an industry or a group of industries to the extent that the index 
is so concentrated. A fund with significant exposure to a single asset class, or the securities of issuers 
within the same country, state, region, industry, or sector may have its value more affected by an 
adverse economic, business or political development than a broadly diversified fund.
A fund may be a constituent of one or more indices or models which could greatly affect a fund’s 
trading activity, size and volatility.
There is no assurance that the index provider or its agents will compile or maintain the index 
accurately. Losses or costs associated with any index provider errors generally will be borne by a fund 
and its shareholders.
Information technology companies are subject to certain risks, including rapidly changing 
technologies, short product life cycles, fierce competition, aggressive pricing and reduced profit 
margins, loss of patent, copyright and trademark protections, cyclical market patterns, evolving 
industry standards and regulation and frequent new product introductions.
Many internet companies have incurred large losses since their inception and may continue to incur 
large losses in the hope of capturing market share and generating future revenues. Accordingly, many 
such companies expect to incur significant operating losses for the foreseeable future, and may never 
be profitable.

You should consider the fund’s investment objectives, risks, and charges and expenses carefully before investing. Contact First Trust Portfolios L.P. at  
1-800-621-1675 or visit www.ftportfolios.com to obtain a prospectus or summary prospectus which contains this and other information about the fund. 
The prospectus or summary prospectus should be read carefully before investing.
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RISK CONSIDERATIONS CONTINUED
Market risk is the risk that a particular security, or shares of a fund in general may fall in value. 
Securities are subject to market fluctuations caused by such factors as general economic conditions, 
political events, regulatory or market developments, changes in interest rates and perceived trends 
in securities prices. Shares of a fund could decline in value or underperform other investments as a 
result. In addition, local, regional or global events such as war, acts of terrorism, spread of infectious 
disease or other public health issues, recessions, or other events could have significant negative 
impact on a fund. In February 2022, Russia invaded Ukraine which has caused and could continue 
to cause significant market disruptions and volatility within the markets in Russia, Europe, and the 
United States. The hostilities and sanctions resulting from those hostilities could have a significant 
impact on certain fund investments as well as fund performance. The COVID-19 global pandemic and 
the ensuing policies enacted by governments and central banks have caused and may continue to 
cause significant volatility and uncertainty in global financial markets. While the U.S. has resumed 
"reasonably" normal business activity, many countries continue to impose lockdown measures. 
Additionally, there is no guarantee that vaccines will be effective against emerging variants of the 
disease.
A fund faces numerous market trading risks, including the potential lack of an active market for 
fund shares due to a limited number of market makers. Decisions by market makers or authorized 
participants to reduce their role or step away in times of market stress could inhibit the effectiveness 
of the arbitrage process in maintaining the relationship between the underlying values of a fund's 
portfolio securities and a fund's market price. 
An index fund's return may not match the return of the index for a number of reasons including 
operating expenses, costs of buying and selling securities to reflect changes in the index, and the fact 
that a fund's portfolio holdings may not exactly replicate the index.
A fund classified as “non-diversified” may invest a relatively high percentage of its assets in a limited 
number of issuers. As a result, a fund may be more susceptible to a single adverse economic or 
regulatory occurrence affecting one or more of these issuers, experience increased volatility and be 
highly concentrated in certain issuers.
Securities of non-U.S. issuers are subject to additional risks, including currency fluctuations, political 
risks, withholding, lack of liquidity, lack of adequate financial information, and exchange control 
restrictions impacting non-U.S. issuers.
A fund and a fund's advisor may seek to reduce various operational risks through controls and 
procedures, but it is not possible to completely protect against such risks.   The fund also relies on third 
parties for a range of services, including custody, and any delay or failure related to those services may 
affect the fund’s ability to meet its objective.
A fund that invests in securities included in or representative of an index will hold those securities 
regardless of investment merit and the fund generally will not take defensive positions in declining 
markets. 
High portfolio turnover may result in higher levels of transaction costs and may generate greater tax 

liabilities for shareholders.
The market price of a fund's shares will generally fluctuate in accordance with changes in the fund's 
net asset value ("NAV") as well as the relative supply of and demand for shares on the exchange, and 
a fund's investment advisor cannot predict whether shares will trade below, at or above their NAV. 
A fund may be unable to sell a restricted security on short notice or only sell them at a price below 
current value.
Securities of small- and mid-capitalization companies may experience greater price volatility and be 
less liquid than larger, more established companies.
Trading on an exchange may be halted due to market conditions or other reasons. There can be no 
assurance that a fund's requirements to maintain the exchange listing will continue to be met or be 
unchanged.
In China, direct ownership of companies in certain sectors by foreign individuals and entities is 
prohibited. In order to allow for foreign investment in these businesses, many Chinese companies 
have created variable interest entities (“VIEs”) structures to enable indirect foreign ownership. VIEs 
are not formally recognized under Chinese law. Intervention by the Chinese government with respect 
to VIEs could significantly affect the Chinese company’s performance and the enforceability of the 
VIE’s contractual arrangements that establish the links between the Chinese company and the shell 
company in which the Fund invests. VIEs are also subject to the investment risks associated with the 
underlying Chinese issuer or operating company. Chinese companies are not subject to the same 
degree of regulatory requirements or accounting standards and oversight as companies in more 
developed countries. As a result, information about the Chinese securities and VIEs in which the Fund 
invests may be less reliable and incomplete.
First Trust Advisors L.P. is the adviser to the fund. First Trust Advisors L.P. is an affiliate of First Trust 
Portfolios L.P., the fund’s distributor.
The information presented is not intended to constitute an investment recommendation for, or advice 
to, any specific person. By providing this information, First Trust is not undertaking to give advice in 
any fiduciary capacity within the meaning of ERISA, the Internal Revenue Code or any other regulatory 
framework. Financial professionals are responsible for evaluating investment risks independently and 
for exercising independent judgment in determining whether investments are appropriate for their 
clients. 
Dow Jones International Internet Index (“Index”) is a product of S&P Dow Jones Indices LLC or its 
affiliates (“SPDJI”) and has been licensed for use by First Trust. Standard & Poor’s® and S&P® are 
registered trademarks of Standard & Poor’s Financial Services LLC (“S&P”); Dow Jones® is a registered 
trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”); and these trademarks have been 
licensed for use by SPDJI and sublicensed for certain purposes by First Trust. The Fund is not sponsored, 
endorsed, sold or promoted by SPDJI, Dow Jones, S&P, or their respective affiliates, and none of such 
parties make any representation regarding the advisability of investing in such product nor do they 
have any liability for any errors, omissions, or interruptions of the Index.


