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Gold & Silver Miners Index TR vs. Price Change of Gold, Silver, U.S. Dollar & CPI Rate
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A Snapshot Of Gold, Silver And The Miners 

View from the Observation Deck  
1. Today's blog post illustrates the wide disparities that often exist between the annual price performance of an ounce of gold bullion, silver and the equity returns 

posted by the mining companies.   
2. Since precious metals tend to be priced in U.S. dollars, investors should also be aware of the relative strength of the U.S. dollar against other major global 

currencies, in our opinion.  
3. Precious metals have historically been considered potential inflation hedges by investors, although that has not been the case so far in 2022 (see Point 7). From 

1926-2021, the CPI rate averaged 3.0%, according to data from the Bureau of Labor Statistics. It stood at 9.1% on a trailing 12-month basis in June 2022.   
4. As of 8/5/22, the price of gold closed trading at $1,775.50 per ounce, according to Bloomberg. The all-time closing high for the spot price is $2,060.59 per ounce, 

set on 8/6/20. 
5. From 2007 through 2021, the Philadelphia Stock Exchange Gold & Silver Index only posted a positive total return in seven of the 15 calendar years, but four of them 

occurred from 2016 through 2020. It is in negative territory YTD.  
6. As of 8/8/22, Bloomberg's earnings per share figures (in dollars) for 2019, 2020 and 2021 (actual earnings) and consensus estimated earnings per share for 2022 and 

2023 for the Philadelphia Stock Exchange Gold & Silver Index were as follows: $1.00 (2019); $4.62 (2020); $5.63 (2021); $6.42 (2022 Est.); and $7.27 (2023 Est.).    
7. The price of gold and gold mining stocks succumbed to the simultaneous rise in Treasury bond yields and the strengthening of the U.S. dollar between mid-April 

through mid-July, according to Barron’s. The selloff in the stock market over that period more than likely put additional downward pressure on gold mining 
stocks, in our opinion. Bond yields and the U.S. dollar have fallen in recent weeks and stocks have rebounded. Stay tuned.    

The chart and performance data referenced are for illustrative purposes only and not indicative of any actual investment. The index performance data excludes the effects of taxes and brokerage commissions or other expenses incurred when 
investing. Investors cannot invest directly in an index. There can be no assurance that any of the projections cited will occur. The Philadelphia Stock Exchange Gold & Silver Index is a capitalization-weighted index comprised of the leading 
companies involved in the mining of gold and silver. The U.S. Dollar Index (DXY) indicates the general international value of the dollar relative to a basket of major world currencies. The Consumer Price Index (CPI) is a measure of the average 
change over time in the prices paid by urban consumers for a market basket of consumer goods and services. 
The information presented is not intended to constitute an investment recommendation for, or advice to, any specific person. By providing this information, First Trust is not undertaking to give advice in any fiduciary capacity within the 
meaning of ERISA, the Internal Revenue Code or any other regulatory framework. Financial professionals are responsible for evaluating investment risks independently and for exercising independent judgment in determining whether 
investments are appropriate for their clients.   


