Let's Call It A Comeback

S&P 500 Banks Index Actual & Estimated Dividend Payouts
$15

$12

$9

$6

$

w

‘05 06 07 ‘08 ‘09 *10

$0

11 112 13 14 15 "6 17 18" 19* '20*

Source: Bloomberg. Past performance is no guarantee of future results. *Estimates as of 5/7/18.

View from the Observation Deck

1. Today's blog post on bank dividends revisits the one we did last June (click here).

2. The main difference between today’s chart and last June’s is that the estimated dividend payments for 2018-2019 have been
raised, particularly the projection for 2019.

3. Since the biggest banking institutions in the U.S. were at the epicenter of the 2008-2009 financial crisis, investors should not be
surprised that the recovery has been a bit of a slow grind to this point, in our opinion.

4. Asindicated in the chart, the bottom in annual dividend distributions for the S&P 500 Banks Index was $1.34 in 2010.The recovery

in dividend payments is now in its eighth year. Even if the $10.43 per share dividend for 2020 proves accurate, it would still stand
28.32% below 2007’s payout.

5. As of the close of trading on 5/7/18, the S&P 500 Banks Index stood 19.42% below its all-time high set on 2/20/07, according to
Bloomberg.

6. The outlook for earnings is encouraging. As of 5/4/18, Bloomberg's consensus earnings growth rate estimates for the S&P 500
Banks Index for 2018,2019 and 2020 were 23.3%, 11.6% and 11.7%, respectively.

7. The recovery in the banking sector remains a work in progress, and therein lies the opportunity for investors, in our opinion.

This chart is for illustrative purposes only and not indicative of any actual investment. There can be no assurance that any of the projections cited will occur. The illustration excludes the effects of taxes and brokerage commissions and
other expenses incurred when investing. Investors cannot invest directly in an index. The S&P 500 Banks Index is capitalization-weighted and comprised of 18 constituents.

The information presented is not intended to constitute an investment recommendation for, or advice to, any specific person. By providing this information, First Trust is not undertaking to give advice in any fiduciary capacity within the
meaning of ERISA and the Internal Revenue Code. First Trust has no knowledge of and has not been provided any information regarding any investor. Financial advisors must determine whether particular investments are appropriate
for their clients. First Trust believes the financial advisor is a fiduciary, is capable of evaluating investment risks independently and is responsible for exercising independent judgment with respect to its retirement plan lients.
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https://www.ftportfolios.com/Blogs/MarketBlog/2017/6/29/the-big-banks-just-got-the-green-light-to-boost-their-dividend-payouts

