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The Current State of U.S. Tariffs

In this week’s “Three on Thursday,” we take a look at the progress of tariff refunds and where tariff rates stand today. In February 2026, the Supreme Court ruled 6-3 that President
Trump’s tariffs imposed under the International Emergency Economic Powers Act (IEEPA) were unlawful. Thousands of businesses then filed lawsuits in the U.S. Court of International
Trade seeking repayment of duties already collected. Shortly thereafter a judge ordered U.S. Customs and Border Protection (CBP) to begin issuing refunds “immediately.”With no prior
systems for distributing mass refunds, CBP created a new online portal known as CAPE (Consolidated Administration and Processing of Entries), which began receiving declarations
on April 20th. As of July 31st, CAPE had accepted about $128.68 billion in potential and certified refunds. For more insight into how the refund process is progressing, and how these
refunds will impact the overall economy, see the three charts below.

Cumulative Withdrawals from the Treasury: Customs and Border Protection
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Source: U.S. Treasury, First Trust Advisors. Daily data 10/2/2023 - 8/4/2026. by up to 5% this year.

Cumulative U.S. Tariff Revenue by Fiscal Year
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Effective Tariff Rates for Top U.S. Trade Partners

50% Interestingly, tariff rates on the majority of U.S. trade partners have
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Source: U.S. International Trade Commission, Bloomberg, First Trust Advisors. Effective tariff rates as of 6/30/2026 (most recent data available).
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