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Tariffs, Courts, and Chaos: Mapping the Shifting Trade Terrain

In this week’s Three on Thursday, we take a closer look at the evolving role of tariffs in U.S. economic policy. After decades of relative decline, customs duties have reemerged as both a
revenue source and a policy lever amid rising geopolitical tensions and shifting trade alliances. So far in 2025, tariff collections are running well ahead of last year’s pace, reflecting both
higher volumes and changes in rate structures. At the same time, the patchwork of country-specific tariff schedules has grown increasingly complex, with recent adjustments targeting
strategic sectors and key trading partners. A U.S. trade court ruled yesterday that President Trump did not have the authority to impose these tariffs. However, the ruling has been
temporarily put on hold as the case moves through the appeals process. Take a look at the three charts below to see where things stand in this highly fluid situation.
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U.S. Economic Policy Uncertainty Index

800 Economic policy uncertainty in the United States has reached
700 unprecedented levels in 2025, surpassing the peaks observed during the
(OVID-19 pandemic. The Economic Policy Uncertainty Index—measured
600 by combining the volume of newspaper coverage on policy uncertainty,
500 the number of expiring federal tax provisions, and the disagreement
among professional economic forecasters—hit a record high of 910.2 in
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300 surge is President Trump’s dynamic tariff strategy. Since his inauguration
200 on January 20, 2025, the administration has announced over 50 tariff-
100 related policy changes, encompassing new duties, revisions, and
reversals. These frequent adjustments have introduced volatility into

0 global markets and complicated supply chain planning. Last week the
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Average Effective U.S. Tariff Rate
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With the appeals court temporarily pausing that ruling while they
40% hear the Administration’s appeal, the effective rate moves back to
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average in 2024. This “pre-substitution” estimate assumes no changes
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