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e The trade deficit in goods and services came in at $44.5 billion in

in Trade Balance: ices, BOP Basi
June, larger than the consensus expected $43.0 billion. rade Balance: Goods and Services, BOP Basis

Real Trade Balance: Goods

e Imports rose $4.2 billion, led by crude oil, pharmaceuticals, and cell SA, Mil.Chn.2009%
phones & other household goods. Exports increased $0.6 billion in 200007 [ -20000
June, led by civilian aircraft and corn.
e Inthe last year, exports are down 3.8% while imports are down 2.4%. 00 a0
e The monthly trade deficit is $1.5 billion larger than a year ago.  -40000- L 40000
Adjusted for inflation, the “real” trade deficit in goods is $4.4 billion
larger than a year ago. The “real” change is the trade indicator most | 50000
important for measuring real GDP.
Implications: The trade deficit was larger than the consensus expected for  -600001 [ -60000
June, as imports grew faster than exports. These figures add to some other
data suggesting real GDP growth may be revised down slightly for Q2 40 L 70000
because imports are a negative in GDP calculations even though they suggest B T SR T TR
growth in US demand. Imports increased by $4.2 billion in June and are up Source: Census Bureau /Haver Analytics
$12 billion in the past three months, the largest three-month increase in more
than five years. Over the same period, exports are up $3 billion, the most in
more than two years. Overall, we take these figures as a bullish sign of a Exports: Goods and Services, BOP Basis
revival in US trade with the rest of the world. Although some analysts are Change - Year to Yeaf
worried about the effect of Brexit on trade, so far there’s no sign of any Imports: Goods and Services, BOP Basis
significant impact. Both exports and imports for goods were higher with the 401 2 -40
UK in June. We believe Brexit is a positive and will eventually give the UK
the flexibility to make better trade agreements with the U.S., Mexico, and
Canada, which could serve to increase global trade. Another ongoing factor 20 Lo
affecting trade with the rest of the world is the trend decline in US oil
imports. Although U.S. oil imports rose in June, imports of petroleum are still
down 20.6% from a year ago and have been a large contributor to slow trade . "
growth. Back in 2005 US petroleum and petroleum product imports were
eleven times exports. In May, these imports were 1.7 times exports. This is
also why oil prices have not spiked back to old highs even though the Middle
East is in turmoil. The US has become an important global petroleum 207 20
producer, bringing a stabilizing effect to the world. After decades of running
a trade deficit with OPEC, the US is running a trade surplus in goods with
OPEC OVer the paSt 12 months. The fact that the US is buying Iess Crude -40-“‘\“\“\‘““\“\“\“‘“\"\“\‘““\"\“\““‘\“\“\““‘\“\“\“‘“\“\“\““‘\“\“\“-_40
from OPEC means OPEC has fewer dollars to purchase US goods. This is Souree: Centus Burea Maver Analytics -+ 0 ®
also a key factor behind the drop in world trade in the past year, not a global
depression.
International Trade Jun-16 | May-16 | Apr-16 | 3Mo 6Mo | Year-Ago
All Data Seasonally Adjusted, Sbillions Bil$ | Bil§ | Bil§ |MovingAvg.|Moving Avg.| Level
Trade Balance R W T 408 430
Exports 1832 | 1825 | 1827 | 1828 1817 1903
Imports 217 | 285 | 201 237 225 2333
Petroleum Imports B3 | WL ] 103 | 16 110 16.7
Real Goods Trade Balance 647 | 609 | 573 | -6L0 60.7 60.3

Source: Bureau of the Census
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