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e The trade deficit in goods and services increased

_ A . Trade Balance: Goods and Services, BOP Basis
slightly to $29.2 billion in April, almost exactly what

the consensus expected. Real ngadh;a.Bcah'ggggs Goads
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e Both imports and exports declined in April, with
exports down $2.8 billion and imports down $2.2  _35000- L 30000
billion. The drop in exports was widespread, with
_smaII declines in many categories. The decline in | | 40000
imports was led by petroleum products.
e Although exports are down 21.8% versus last year, 50000 [-50000
imports are down 30.7%. As a result, the monthly
trade deficit is $33.0 billion smaller than last year. -600001 [ -60000
e Adjusted for inflation, the trade deficit in goods was _7p0004 SR N 1)
$40.5 billion in April, $12.2 billion smaller than last 03 ~ 04 ~ 05 06 07 ' 08 ' 09
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year. This is the trade indicator that is most important
for calculating real GDP.

Implications: The trade deficit grew slightly in April but Exparts: Goods and Services

the inflation-adjusted trade deficit barely budged. In the ]

year ending in the first quarter of 2009, a declining trade I e > Yo o aar e

deficit added a whopping 1.5 percentage points to the  *°] 30
growth rate of real GDP. Given that the inflation-adjusted 20 20
trade deficit was smaller in April than the average for the

first quarter, trade will probably add about 0.5 to 1.0 103 10
percentage points to real GDP growth in the second 0 0

quarter. Also, given the substantial depreciation of the US

dollar versus other major currencies from 2002 through ] 10
2008, the underlying trend of smaller trade deficits is -20- .20
likely to continue. It is important to recognize that as the

US trade deficit shrinks, domestic consumption does not -3 30
have to grow quite as quickly in order to get back to 1 B
robust overall economic growth. Foreign consumers buy 03 04 05 06 ' 07 | 08 | 09

. Source: Census Bureau /Haver Analytics
more and more of the goods and services that used to be

sold here in the US.

International Trade Apr-09 | Mar-09 | Feb-09 3-Mo 6-Mo Year-Ago
All Data Seasonally Adjusted, $hillions Bil$ | Bil$ | Bil$ |Moving Avg.[Moving Avg.| Level
Trade Balance -29.2 -28.5 -26.1 -21.9 -34.2 -62.1
Exports 121.1 123.9 126.4 123.8 128.5 154.8
Imports 150.3 152.5 152.5 151.7 162.7 217.0
Petroleum Imports 18.0 17.7 16.2 17.3 19.5 40.0
Real Goods Trade Balance -40.5 -40.2 -39.5 -40.1 -44.0 -52.7

Source: Bureau of the Census
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